Advertising

Transaction Priviledge Tax
(TPT) & Use Tax

Who Must Pay the Tax?

In Arizona, it is the seller who owes transaction privilege tax to the State, County, and City.
Advertising is a “city only” tax. The seller must be licensed and pay tax if they are in the
business of “local advertising” by billboards, direct mail, radio, television, or by any other
means within the City of Tempe. Examples include, but are not limited to, the following:

» Radio and television broadcasting » Billboards, taxable at the location of
studios the billboard

 Editorial office or printing plant of a * Remote studios patched to a central
newspaper or magazine location, taxable at the central location

« Distribution centers for mail order
items or direct mail advertising

What is Taxable?
What is the Tax Rate? All delivery or dissemination of advertising

information is taxable local advertising. This
NO includes, but is not limited to, the following

TAX 1 _8% types of advertising:

* Financial institutions, health care
facilities, hotels, and restaurants
doing business within the State

Maricopa Combined
County &
State of AZ

(MAR) + Services provided within the State
from doctors, lawyers, hairdressers,
repair shops, etc.

When is Filing &

Payment Due? though tax exempt, have an office

Tax returns and payments are due on the 20th within the State
of the month following the reporting period.

* Nonprofit organizations, which even
+ Facilities or services of Arizona

N e . Indian Tribes
Filing & paying is required at:
www.aztaxes.gov
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Advertising Agencies

Commission and fees retained by an advertising agency shall not be included in gross income

from “local advertising.”

National Advertising (Not Taxable) Includes:

« A product or service which is sold nationally or, at least in other areas as well as Arizona.
To qualify, the ad must not name just one specific Arizona business or one chain of Arizona
businesses. It may name several different businesses.

» Afacility or service which is not located in Arizona.

» A product which can only be bought from an out-or-state supplier.

» Political advertising of a United States Presidential or Vice-Presidential candidate.

» Advertising by means of a coupon for a product good at any business which carries the
product. This does not apply if the coupon is only good at one business or business chain.

« Advertising a transportation service which includes substantial interstate and foreign carriage.

Examples: soft drink sold nationally, a Las Vegas hotel, a Caribbean cruise, a railroad, airline

Calculating the Tax
(City tax only)

You may choose to charge the tax
separately or you may include tax
in your price. If you include tax in
your price (i.e., no separate charge
for tax), you may back out the tax to
compute the amount of tax included
in your gross income. Calculate the
tax deduction as follows:

Taxable Sales + Factor (1.018) =
Computed Taxable Income

Taxable Sales less Computed Tax-

able Income equals your deduction
for tax collected.

Example:

$3,000.00 + 1.018 = $2,946.95

$3,000.00 - $2,946.95 = $53.05
(factored tax deduction)

Deductions That Can be Taken

(must be included in gross income)

1. Advertising of products or services that meets all
the following criteria:

a. the product or service is available both in and
out of Arizona, and

b. the product or service is available from more
than one business entity in Arizona, and

c. the ad either does not mention any business
entity or lists more than one business entity.

d. National or regional chains operating under a
single general name, even if franchised, are
considered one business entity. Store brand
advertising is taxable.

2. Advertising of products, services or information,

which are available only from an out-of-state
supplier, is exempt.

3. Political advertising solely for U.S. Presidential and

Vice-Presidential candidates is exempt.

4. Product coupons redeemable at any retail

business carrying the product are exempt. Product
coupons redeemable only at a single store name
are not exempt
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